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AICPA Washington Report
October 7, 1974 
Volume II, Issue 51
WASHINGTON REPORT SUMMARY
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Assets issued.................................................. p. l
Proposal to increase minimum contract amount for compliance
with Standards issued ..........................................  P- 1
FEA Regs republished as single reference source.................... P - 1
FRB Conferees resolve S&L conversion plan; electronic funds
transfer system to be studied.................................. p. 2
GSA OMB Circular A-102 reissued as FMC 74-7.........................P- 2
HEW Uniform cost accounting system designated national health
priority in health bill ........................................  P- 2
ICC Surface transportation bill reported by Committee.............. p. 2
Commr. Robert C. Gresham reconfirmed............................ p. 2
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Treasury DISC shareholder distribution treatment regulations issued. . . .  p. 3
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CIVIL AERONAUTICS BOARD
Richard J. O'Melia has been confirmed by the Senate to be a mem­
ber of the Board. Mr. O ’Melia, a member of the Board staff 
since 1957, has been Director of the Bureau of Enforcement 
since 1969.
CIVIL SERVICE COMMISSION
Agreements dealing with the use of experts and consultants by 
government agencies are reportedly being overhauled by the
CSC, apparently concerned over possible abuse. While ac­
knowledging that employment of experts and consultants serves 
as a normal economical way to provide the government with 
specialized knowledges and skills, CSC has warned heads of 
Federal departments and agencies that improper appointments 
constitute a violation of the law. CSC has asked all agencies 
to review their agreements, unless approved this year, and 
to submit new proposed agreements by 10/31/74. Unless agree­
ments made prior to 1974 are continued, they automatically 
will be cancelled 12/1/74.
COST ACCOUNTING STANDARDS BOARD
A  proposed Standard on the Depreciation of Tangible Capital Assets
has been published (see 10/3/74 Fed. Reg., p. 35678). This
is a revision to a proposal published on 6/11/74 pursuant 
to which the Board has determined that asset service lives 
for contract costing purposes should be developed on the 
basis of the contractor’s own actual previous experience with 
comparable assets in similar service. The time for comment 
expires 11/4/74.
Another proposal was issued which would increase the minimum con­
tract amount requiring compliance with CASB rules, regulations, 
and Standards (see 9/27/74 Fed. Reg., p. 34669). The pro­
posal would increase the minimum amount from $100,000 to 
$500,000, but stipulates that once a contractor receives an 
award in excess of $500,000, he would be required to comply 
with Standards on all subsequently awarded prime contracts 
and subcontracts exceeding $100,000, unless otherwise exempt. 
The time for comment expires 11/28/74.
FEDERAL ENERGY ADMINISTRATION
A  republication of FEA regulations, other than the Mandatory Pe­
troleum Price Regulations, appeared in the 10/1/74 Fed. Reg., 
pp. 35472-558. The republication was issued as a single 
reference to FEA regulations as they currently exist incor­
porating all changes made and published in the Fed. Reg, 
through 9/27/74. The price regulations were not included 
as FEA anticipates a compilation and republication of this 
part in the near future.
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FEDERAL RESERVE BOARD
Conferees have agreed on compromise legislation, (HR 11221) extending 
for two years the moratorium on the controversial issue of 
conversion of mutual S&L associations to stock ownership. A 
provision to allow the FHLBB to supervise the conversion of 
1% of the nation's S&Ls (about 45) as a test situation was 
approved.
Also, the conferees approved the establishment of a 26- 
member national commission to study the issue of an "Electro­
nic Funds Transfer System" (EFTS). The Commission will 
include representatives of the banking industry, consumers, 
the GAO and the Office of Technology Assessment.
GENERAL SERVICES ADMINISTRATION
OMB Circular A-102 has been reissued as Federal Management Circu- 
lar 74-7. Stating that no substantive changes have been 
made, FMC 74-7 did pick-up several provisions of the Inter­
governmental Cooperation Act of 1968 pertaining to 
administrative requirements for federal grants to States.
The Circular consists of 15 "Attachments" dealing with a 
variety of subjects such as financial management, monitoring 
program performances, and procurement standards. GSA says 
that printing has just started and copies will not be avail­
able to the public for at least a week. When available, 
copies may be obtained by calling 202/343-5967.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The House Commerce Committee has reported out the Health Planning 
and Resources bill. The bill (HR 16204) includes provisions 
for grants, loans, and loan guarantees for the development 
of a national health policy and of effective area and State 
health planning and resources development programs. The 
adoption of uniform cost accounting systems has been desig­
nated in the bill as a national health priority. A  copy of 
the committee report (H93-1382) may be obtained by calling 
the Committee, 202/225-2927.
INTERSTATE COMMERCE COMMISSION
The surface transportation bill has been reported out of the
House Commerce Committee. The bill (S. 5385) includes pro­
visions for the establishment of a uniform cost accounting 
system and would extend SEC jurisdiction over the issuance 
of securities by rail and certain motor carriers. A  copy 
of the Committee report (H93-1381) may be obtained by calling 
202/225-2927.
Commissioner Robert C. Gresham was confirmed for reappointment by 
the Senate on 9/19/74. A  member of the Commission since 1969, 
Mr. Gresham is a graduate of Southeastern University, Washing­
ton, D.C,, with a B.C.S. degree with honors in accounting.
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LABOR, DEPARTMENT OF
A  "representative from the accounting field" is being sought for 
the new Advisory Council on Employee Welfare and Pension 
Benefit Plans. The Council will consist of 15 members re­
presenting employee organizations, employers, the general 
public, and the fields of insurance, corporate trust, ac­
tuarial counselling, investment counselling and management 
and accounting. Recommendations are to be submitted to the 
Secretary of Labor, 14th and Constitution Ave., NW, 
Washington, D.C. 20210, on or before 10/24/74. Recommen­
dations should identify the candidate by name, occupation 
or position, address, which field or group the candidate 
would represent, and whether the candidate is available 
and would accept. Further information is contained in the 
9/26/74 Fed. Reg., p. 34612.
SECURITIES AND EXCHANGE COMMISSION
The SEC 40th anniversary celebration will be held October 24 at
the Statler Hilton, 16th and K Sts., NW, Washington, D.C.
SEC "alumni” should contact Mrs. Betty Lear at the Commission
(202/755-1114) for additional information about registra­
tions.
The Report Coordinating Group (Advisory) will hold a public meeting 
on 10/29/74 at the Commission building to discuss the develop­
ment of the FOCUS Report on financial and operational 
information. For further information contact Daniel J.
Piliero II, Secretary, 202/755-1160.
A  release requiring limited partnership registrants to present
financial statements in conformity with GAAP, with the audit
opinion rendered thereon has been issued (ASR 162 of 9/27/74). 
Presentation of the financial data on a tax basis is still 
permitted, but should be in addition to the presentation 
on a GAAP basis and should not supplant it.
TREASURY, DEPARTMENT OF
Regulations covering the treatment of distributions to shareholders
of DISCs are contained in the 9/30/74 Fed. Reg., p. 35107.
These amendments have been adopted from proposals issued 
9/15/72 and 12/29/72.
A  joint audit agreement between the Office of Revenue Sharing (ORS) 
and the State of Minnesota has been reached. The State 
Auditor will assume responsibility of auditing general re­
venue sharing funds in more than 400 units of the State's 
local governments and the State's Legislative Auditor will 
monitor the use of shared revenues by agencies of the State 
government.
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A  decision to reverse on a provision giving higher income indi­
viduals a tax break on certain types of unearned income has 
been announced. The move is seen as an attempt by Chairman 
Wilbur Mills (D-Ark.) to win over some liberal members of 
the committee who have been critical of many aspects of the 
measure. Final action by the Committee on the tax reform 
bill will not occur until after the November elections.
The committee also has considered a separate piece of 
legislation to exempt the first $500 of savings account in­
terest from taxation. A  vote on this proposal is expected 
sometime this week.
SPECIAL: JOINT FUNDING SIMPLIFICATION ACT OF 1974 REPORTED
The Joint Funding Simplification Act of 1974 has been reported 
out of the House Government Operations Committee. The 
clean bill (HR 16225) provides close control of money 
transferred to a joint management fund and Congressional 
oversight through a 5 year rather than permanent authori­
zation, Heads of federal agencies are advised to adopt 
uniform provisions on financial administration including 
accounting, reporting, and auditing. The Institute is 
noted in the report as having submitted a statement in 
support of the legislation. Copies of the report (H93-1371) 
may be obtained by calling the Committee, 202/225-5051.
SPECIAL: WHITE HOUSE ECONOMIC POLICY BOARD ESTABLISHED
A  14-member Economic Policy Board, headed by Treasury Secretary 
William E. Simon, has been established to formulate and 
coordinate domestic and international economic policy de­
cisions. L. William Seidman, CPA, who managed the White 
House Economic Summit meeting of Sept. 27-28, has been named 
Executive Director of the new Board and will act as the 
President’s economic policy coordinator. Other members of 
the policy board include the Secretarys of the Executive 
departments as well as the Chairman of the CEA, Executive 
Director of the Council on International Economic Policy, 
a representative of 0MB, and FRB Chairman Arthur Bums. 
Additional information about the activities of the new 
Board are contained in EO 11808 which was published in the 
10/2/74 Fed. Reg.
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